Pillar 1l is dedicated to public sector entities, notably local authorities (e.g. municipalities,
cities, regions), public institutions, municipal companies, and to entities under private law
entrusted with a public service (e.g. water utilities, energy utilities). Our expectation is that
Pillar 1l will typically be implemented by the EIB using framework loans. These loans will be
provided to an entity (e.g. city, region) that will aggregate smaller eligible projects that do not
need to be pre-identified at loan signature stage. The projects would need to meet certain
criteria to qualify for funding. These will be defined under the framework. PSLF will be a
convenient tool for financing different type of municipal investments. PSLF will be able to
finance those investments that might not qualify for support under the Pillar I, notably public
sector investments that are not explicitly mentioned as eligible in the JTF regulation, such as
investments in healthcare, tourism, sports, culture, heritage, roads, social housing, municipal
buildings, urban regeneration, water and wastewater management, certain waste
management projects. At the same time, in order to ensure the flexibility of the instrument,
the PSLF could also finance municipal investments in sectors that are explicitly mentioned as
eligible under Pillar | such as R&D, clean energy, RE, EE, DH, sustainable mobility,
digitalisation, rehabilitation of brownfield sites, circular economy, upskilling, reskilling,
assistance and inclusion of workers and jobseekers, child and elderly care facilities.

Important to highlight is that country allocation will only be available until 2025, thus
reasonable efforts must be taken to allocate these resources timely.

The following figure presents the likely decision chart the authorities or project promoters
could use to decide to which Pillar of the JTM their projects could adhere. The first choice
would obviously be to go for Pillar |, as the support offered is the most attractive. Some
projects benefiting from Pillar | could potentially be co-financed with loans rolled-out under
Pillar Il at the same time. In case a project does not qualify for the support of Pillar | as it does
not meet the eligibility criteria, or the funds under Pillar | are no longer available, the support
under Pillar Il and 11l could be considered. The second most attractive from of support is PSLF,
however, only public sector projects can qualify for funding. In case of private law entities,
not entrusted with a public service, Pillar lll is not an option, thus only Pillar Il remains viable,
under the condition that the operation has the risk profile required for the support of Pillar II.

To be noted that the chart does not take into account the availability of other forms of funding
present in the market, which include inter alia the resources of: Recovery and Resilience
Facility, ESIF (regional and national level), other EU funds (e.g. Modernisation Fund), national
funds and private funds. With these taken into account, the exercise becomes much more
complex. There is clearly a certain synergy and complementarity between JTM and the other
funds, as well as there is a certain overlap and the risk of cannibalising of one funds against
the others. The Table 4 of NJTP presents an overview of such synergies and complementarities
between JTM and other funds (see Annex 3 for more details).
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Priority projects
falling into core
JTF sectors

projects not eligible under JTF or

funding under JTF no longer available

potential co-
financing

beneficiary not eligible under P3
or PSLF funds no longer available

grant financing

P1JTF

only operations with higher risk
"""""""""""" *» profile will qualify for financing
(private sector, quasi-private
sector, SSP)

loan

P2 InvestEU

Municipal investments aiming
at improving quality of public
service and quality of life in JT
regions not eligible under P1

grant + loan

P3 PSLF
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Annex 1. JTM Pillars overview.

investments in SMEs
Creation of new firms
R&l

Clean energy

RE, EE

Smart and sustainable
local mobility

DH networks
Digitalisation
Regeneration and
decontamination of
brownfield sites
Circular economy
Upskilling and
reskilling of workers
and jobseekers
Job-search assistance
to jobseekers
Inclusion of jobseekers
TA

Other activities in

education and social
inclusion

Productive
investments in non-
SME: necessary for the

risk profile qualify
Investments addressing
social, economic,
environmental challenges
deriving from transition
process, across four
windows:

Sustainable Infrastructure

e Energy sector

e Sustainable transport
infrastructure

e Environment and
resources

e Digital connectivity

e Sustainable space
infrastructure

e Sustainable tourism
infrastructure

e Offshore development
for decarbonisation

e Strategic investment in
critical infrastructure

Rl and Digitalisation

e Industrial deployment

e Recycling and
manufacturing facilities
for production of ICT

e Healthcare

P1-JTF P2 - InvestEU P3 - PSLF

Type of support Grant 70/85% PIC Guarantee for the EIB loan with 15/25%
implementing partner investment grant

Budget for PL EUR 3.5 (+0.56) billion | No country allocation EUR 305 million

Beneficiaries Not specified Natural or legal persons Public sector legal
including: entities: public law
Private entities bodies or bodie_s
Public-sector entities governed by prl\{ate

) . law entrusted with

Mixed entities public service mission
Not-for-profit organisations

Geographical Eligible NUTS3 Eligible NUTS3 as well as Eligible NUTS3 as well

eligibility other territories provided as other territories
that projects provide provided that
benefits to eligible NUTS3 projects provide
regions benefits to eligible

NUTS3 regions
Sectoral eligibility Productive Only operations with higher | Projects achieve

measurable impact in
addressing social,
economic,
environmental
challenges deriving
from transition
process

Projects do not
generate sufficient
stream of own
revenues

EIB lending policies
apply
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implementation of the
TJTP; contribute to
transition targets;
necessary for job
creation; do not lead
to relocation.

Annex | of ETS:
necessary for the
implementation of
TITP

e Defence

SME

Addressing market

failures

Supporting underserved

economic sectors

e Speeding up adjustment
to structural changes

e Financing solutions
helping achieving the
objectives

e Transfer of best
practices

Social Investments and

e Education

e Training

EIB lending policies apply

Specific exclusions

Nuclear power
Tobacco

Undertakings in
difficulty

Fossil fuels

Excerpt:

e Defence

e Tobacco

e Real estate

e Nuclear power
e  Fossil fuels with

exceptions

e Landfills with
exceptions

e MBT

e Waste incineration with
exceptions

Nuclear power
Tobacco

Undertakings in
difficulty

Fossil fuels

Prerequisites TITP

Indicative list of
productive
investments in non-
SME (operations and
enterprises) with gap
analysis demonstrating
that job losses in the
absence of investment,
would exceed the
expected number of
jobs created

List of operations
falling under Annex |
ETS with justification
that they contribute to
climate neutral
economy and lead to
substantial reduction
in GHG going

Sectors and areas envisaged
need to be specified in TITP

Sectors and areas
envisaged need to be
specified in TITP
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substantially below
benchmarks and
provided they are
necessary for
protection of
significant number of
jobs

State Aid

yes

No — certain conditions
apply

No — certain
conditions apply

Combining other
support

yes, subject to SA rules

yes

no

Implementing Body

MA

EIB; potentially other
Implementing Partners such
as NPBs (e.g. Bank
Gospodarstwa Krajowego)

EIB; potentially other
Finance Partners

Delivery mechanism

Shared management

Central management

Central management

Implementation

Call-for-Projects

Financing will be enrolled by

Loans with grants will

modalities procedure or selection | EIB and operations be enrolled by EIB;
of pre-identified, approved by InvestEU EIB will approve
strategic projects Investment Committee loans; EC will approve
grant
TA JTF-funded InvestEU Advisory HUB will EIB will roll-out an
JASPERS, World Bank, | offer a wide range of adequate TA package
PWC support to projects and
promoters as part of the
InvestEU programme — no
dedicated JTM TA budget
Timeline for N+3 Investment period ends on | 2021-2027

implementation

Final decommitment
by 2029

EURI part to be
certified by 2026

31 December 2023 for EURI
part and on 31 December
2027 for MFF part

National envelops
available till 2025

26




Annex 2. Sectors supported by the EIB Group according to Climate Bank Roadmap

Table A: Energy

Supparted Power generation = Renevisble poweer gznerstion and combined cooling/hest and power (CCHP, CHP) which meet the
Emisslon Ferformance Standard, EPS {250 gCoy kwh,). For biogas/biomass, sources are sustaimnable,

= Power generation using abated fossil fusls or low-carbon ensrgy sources which mest the FPS, Gas-
firedt poawer plants that blend law-carbon gas and meet the EFS an average over the econcmic life,

= Waste-lo-energy thal mests the EPS and applies principles of waste hisrarchy, Becovery of
industrial waste gaz ar heat for lectricity 2ndor heat production.

Energy networks = Electricity transmission and distribution infrastructurs, with the sxception of direct connection of

power plants with emizsions exceeding the EPS.

= Digitalisatron, smart gnd, batteries, demand management and fsxible respaonzs investrments.

= Eehakdilitation of distict heating and cocling networks, of (1) the DH/DC systerm meeats the defintion
of efficlent DH/TAC in the EL Energy Efficiency Directive [using at least S00% renewakble ensrgy or 50%
weaste hest or 5% cogenerated heat or S0% of 2 combination of such ensrgy and heat); or (i) there
is @ wiahle decarbanisation plan for the DHSDC system that can meel the definition of efficiency and
the project does not increzse GHEG emizsions from the system on an annual basis.

= Mew DHSDC netwarks or substantial sxtznsions of existing DHYCC netwarks if (i} they meet the
criteria fior =fficient 0H/DC defined in the EU Energy Efficiency Directive, 2nd (i} there will be o
Increase In abealute GHE emissions from ooal, peat, ol ar non-organic waste an an annual basis.

= Distributed off-grid systems and micra-grids; small-scale renewable fossil fuel fndorid generation
which mest the EPS.

= Production, storage and transport of low-carbon gasecus, liquid and solid ensrgy carriers, including
related infrastructure.

= Gas network infrastructurs planned for the transport of low-carbon gazes, including the
rehakilitation snd adaptstion of existing gas infrastructure; smart meters intended o reduce gas
cansumption,

Heating and = Hesting and cooling tchrologies using electricity, renswable or low-carbon fuels and/or combined
coaling cooling/heat and power (CCHP, CHP) plants (see critzria for power generation).
= 32z boilers and micro CHF for buildings cormphing with minimurn energy efficizncy criteria, defined
as A-rabed or with efficisncy of 300 or better,
= Pegkfreserve boilers operating on natural gas (or oil, it gas is not avsilakle), as a necessary part of a
renewzble enerpy plant |=.g. hiamass or concentrated solar power, C5P), ar a OH/DC system that is
supported by the EIB |so0 criteris for cnergy networks).
= Ay bofler operating on natural gas (er oll, if gas is not availaile) when it is a necessary part of a
supportsd industrial activity (see criteria for Takde 8! Industry and Table B! Bloeconcmy] and meets
the harmanized efficiency reference value for dedicsted heat production®? in application of Eneray
Efficiency Directive 2012727/EU.
= Other non-boler technologiss to produce heat using natural gas [or all, whers gas 1= not available)
when itis @ neceszary part of a supported industrizl or agricultursl activity.

Energy efficienaoy = Investments to improwve the ensrgy performance of public lighting.

= Energy efficiency of Industrial facilties and SMEs, f priman by motieated by energy savings and will
ral increase the capacity of the facility significantly i.e, if the cverall GHS emissions of the facility
will not increase as @ result of the project. In other wiords, 2ny increase in emizsions resulting from
the increase in capacily nesds ta be fully offset by emissions savings lrom energy efficency
m&azuras within the existing capacity.

= Emergy savings must be defined on the basiz of an energy audit, compliance with a white certificate
scheme, a list of measures 52t up by the EIB or other transparent and proportionats method
acceptsble to the EIB.

Inhevation = Research, development, demonstratian, and commerclalisation of Innavative low-carbon enssgy
technologies, including renewables, carbon capture and storage (CC5), nuclear fission and fusion,
renewable energy conversion and storags and all related 12T salutions,

*  Coal mining, processing, transport and sterage,

= Qil explommtion and production, refining, transmission, distribution and starage,

= Matural gas sxplorstion and production, liguefaction, regasification, transmission, distibution and
storagets,

= Large-scale heat production far districs heating based an unabated oil, natural gas, coal or peat,
with the exceptions shown in hesting and cooling abawve.

= Cpal/peat/cil {if natural gas is aveilable) used for industrizl heat production. In the case of the use of
these energy sources within ensrgy-intensive industries, please refer te oriteria in Tasle B.

7 Heat generation resulting in a product (haat} that could be soldfused separately, mezning that this doss not zpply for
example Lo furnaces, dryers or wider industrial processes.

% Fpr the avoidance of doubt, under the EIB Energy Lending Policy, the Bank can apgrove gas infrastructure projects
included under the 4" list of Prajects of Cammon Interest co-financed with FLU budget resources until the end of 2071.
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Table B: Industry

Supperted RO

All ElB-eligible projects, except those mantioned under the ‘non-supported” section, including for
sxample:

Low-carbon technology and products, energy and resource afficiency, circular business
madels and non-GHS related topics (e.g, safety, Industry 4.0, lightwelghting, £, Incleding
demonstration and first-of-z-kind prajects.

EV or PHEW pawerkrains - the latter up to 2025 and cnly on the electrified companents,
Pawertrain-neutral components =g, safety or greening aspect [(active/passive safety,
automsation, connectivity, telematics, lightweizhting of exterior/interior/struecture, etc.).
Marine: disruptive and low-carbon technologies, other energy efficiency technologies
lincluding lightweight, asrodynamics, etc.), and non-powertrain componants [incleding
safiety, functionality and advanced digital technologies).

Civil  aviation:  disruptive  technalogies™ and  alternative fuels; and  non-powertrain
components focusing on areas other than energy efficizncy {primarily safety).

Digitalisation projects.

Manufazturing -
non-ET3 seckars

Energy-Intensive
Industries (EI)/ETS
sectors

All EI3-2liginle projects, except those mentioned under the ‘not suppoarted’ section,

Lows-carbon technologies i.e. alectrification, shift to hydrogen or biomass,/bicgas/bioliquid as
a fuel ar feedstack, CCSACCL, ather low-carbon technologies (2.8, electrachemical productian,
replacement of carbon-intense virgin raw materials with low-carbon intense recycled raw
materizls, thermal energy storage).

Transitional technologies: implementation of tachnelogy that will enable an 2asy shift ta the
uza of hydrogen ar hiomass/biogas/bialiguid as 2 fuel or feedstock whan available. For the
avoidance of doubt, investment in traditional high-carbon processes 15 not supparted — see
bullet below.

Medemization: ermergy efficiency, resource efficiency/circular economy and  pollution
preventian prajects in fline with the respactive EIR eligibilicy criteria“* if the economic life does
nat run beyond 2035,

In the specific cas= of fully electrified processes implement=d outside the EU, involving a
significant increase In national power demand (&g, new primary aluminivm capacity], it will
be required to source power in line with the Bank’s EPS.

EIETS sectors

Gresnfield or substantial expansions of EIl production predeminantly based on traditianal
high-carbon proces=es without accompanying abatement technology such as CCS or recourse
to renewabla anargy sources.

This wiauld Include investments in &g greenfield conventional coke-based blast furnace
(BF/BOF) primary steel production, Fully fossil-based production of chemicals and plastics,
fossil-based nitrogen fertiliser synthesis, production of ordinary Portland cement clinker
unless the project includes a suitsble decarbonisation technology {such as CC5 or CCOUY.

RO and associated
manufacturing

[t

Products  dedicated  exclusively to  the coal, oil eand gss  sectors  including
transport/exploration/usa/storage.

Internal cambustian engine (ICE} passenger vehicles, ICE powertraing for passengsr cars and
dedicated components,

ships and conventional aircraft using carkan-intensive fuels (e, HFD, MDD, MGO, kercseneg)
and dedicated companents,

Faozzil-based power generation, and dadicated components not compliant with the EIB ELF
[e.g. a5 turhines)

Ircludes hyrid and full electric architectures; technologies to enable hydrogen-powered alrcraft; vitra-efficient alrcraft
architectures ard propulsion systems targeting a very significant [25%+) Improvemeant In energy efficiercy in new

generation aircraft,

&5 per Tahle &, the EIB eligibility criteria for EE require that the project is shown to he primarily motivated oy
energy/resource savings and will not increase the capacity of the facility significantly, i.e. the overall GHG emissiaons of
the facility may not increzse as a result of the project. In terms of pollution prevention, we refer to the existing EIB E&S
standards that require compliance with Best Available Techniques (BAT) a5 defined under the Europsan Industrial
Emizsions Directive. The BAT concept 's a key policy tool to prevent and control industrial emissions, thus ensuring a high
lewel of environmental and humar health protection. For the clredlar econcmmy, dedicated guldance s availzble In the EIB
CE guidance, where carbon neutrality is 2 key guidance screening criteria. These eligibility criteria, in addition to the 2035
lock-in limitation, ensure alignment with the DNSH criteria for climate mitigation currently proposed for the EU
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